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Ocean Freight

Down they go, and that is good news for overseas Grain buyers.

From a buyers perspective it has been a good start Iethierear

Ocean freightnarketshave tumbled loer as demand has softened, logistics have improved and vessel ow
have had to scramble for busindshink most vessel owners are still in a bit of shock and questioning how
proceedput then, turn about is fair playhe primary weakness has cofmem the Capesize vessel market but
has had aefinitetrickle down affect on all other vessel markd@asily hire rates for Panamax and Handymax
vessels have fallen from a high of $78,000 per day to as low as 35,000 per day. Buyers should be feelinc
considerable relief in both rates and daily demurrage charges.

Since the beginning of the month the P2A Baltic index for Panamax vessels going from tAddatitf to Asia
has dropped by 12,113 pointsl& % Looking at the broader picture, todaytdex represents a 26,038 point
28 %drop from the highs of last October.

In dollar terms rates have gone from a high of over $1@&r tonnes in October to ab@98.00/tonne

The P Baltic Penamax indexor the Pacific routeis now down te11,080 This is a drop o21,500points or
41 % since the beginning oheyear andareduction of 60,158o0int or59 % fromits high pointof 101,238 back
on 29 Octoberin dollars per tonne terms the rates from the PNW to Japan/Asia have come down fromr jus
$100.00 per tonnim late Octobeto about$54.00/tonnetoday.

With US Gulf to Japa\sia Panamax rates now in the range 9.@)/tonne for February shipmerand rates
from thePNW to Japamt near$53-54.00 per tonnethe GultPNW freight spreads siting betweer$39-40.00 per
tonne($.99$1.01cents per bushel for Corn and Milo aadabut 106-$1.09cents per bushel for soybeans and
wheat.

This very wide sprealdas causedome shifting of vessels from the Pacific to the @uléntic, where at leaste
coal export business is good.

Freight traders are expecting to see a bounce back in freight rates once the Chinese conclude their negc
with Brazilian Iron Ore Shippers, the timing of this is very uncertain.

The recent, and substantial, drogoth freight rates an@rain prices should provide overseas buyers with an
attractive buying opportunity.

ease see pages below -




ontainerized Grain Shipments:

N)

CONTAINER SHIPMENTS of GRAIN

USDA Grain Inspections Report:

Last Week

Taiwan
China
Hong Kong
Indonesia
Malaysia
Philippines
Vietnam
Singapore
Japan

So. Korea
Thailand
Jordan
Algeria
Sub total

USDA Corrections/Additions to last weeks report:

Taiwan
China Main
Hong Kong
Indonesia
Malaysia
Philippines
Vietnam
Japan
South Korea
Singapore
Thailand
Columbia
Costa Rica
Dominican Republic
Ecuador
Guatemala
Jordan
Morocco
Bulgaria
Sub total

Mt. Grand Total
Number of containers

21-Jan-2008
metric tons MT
YC YSB Milo SRW HRW NS Barley TOTAL
533 2,667 229 3,429
0
0
190 190
272 272
0
0
0
406 406
0
0
0
0
939 3,129 0 0 4,068
49,126 26,889 382 762 300 52 77,511
51 11,131 11,182
0
14,070 2,123 16,193
4,090 2,422 599 925 8,036
136 381 517
1,388 762 435 2,585
1,270 1,279 196 2,745
12,751 12,751
0
517 517
0
0
0
0
0
0
0
67,288 57,315 0 1,743 762 4681 132,037
68,227 60,444 0 1,743 762 4,681 135,857
2,966 2,628 0 76 33 204 5,907




U.S. Barge Freight (First Half of February2008)
Lower lllinois Riverfreightis currently400% of tariff ($20.46mt, or$ .52 perbushel for Corn).

Lower Ohio Riverfreightis 390 % of tariff ($.9.17mt or $ .49 per bushel foCorn).

Secondary Rail Car Freicht Markets (For Car ordeplacemenfirst Half February2008)

BNSF Pool cars (Lestan shuttle train sizgrebid +$25/carand offered at$100/car.
110 car Shuttlearfreightarenow bid- $50/car against offers of$50/car.

UPRR Pool cars are bid50/car against offers of610Qcar.
UPRR Shulttle train cars are bili/car againsoffers of+$50 percar.

It is interesting to look back and compare todayOs freight cost against the costs stitictasesase entered
2007.
On January 3, 2007 freight values were quoted at the following levels:

Jan. 2007 Jan. 2008

BNSF Pool Cars:  -25/0 per car (verses 35/+100 today
BNSF Shuttle cars: -$200+/$150 per car (verses$50450 today)
UPRR Pool cars:  -$200£$125 per car (verses$150/-$100today)
UPRR shuttle cars: -$200£$100/per car (verses$50/+$50 todg)
Ocean Freight

USGulf-Japan: $54.00 (verses 83.00 today
PNW-Japan: $40.00 (verses$s4.00 today
Baltic Panamax index: 4772 (versess353today)

Crude Oil index  $58.22 (verses 87.00today)

Best Regards,

Jay O'Neil

OONeil CommodjtConsulting
7854102303 (cell)
785532-2868 (office)
joneil@ksu.edu

*** The information in this market report is derived from sources believed
to be reliable and accurate but can not be guaranteed. All market data

is subject to change with market conditions and Traders opinions.

Please obtain market updates and reconfirm all vahitesyourregularsuppliers
before making anyrading decisions based on this data.
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