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  Transportation Update Report for 5 March 2008 
 

Ocean Freight 

January and February were relatively kind to freight buyers; March looks like it will have a different personality. 

As most in the market know rates in January dropped as much as 35-45 % off their October2007 highs. Things 

turned around however and started to straighten in mid February. We are now well past the slow times of the 

holiday periods and the supply chain problems that struck the Iron Ore markets are also behind us. Freight markets 

are now focused on a resilient demand picture and a logistical situation that continues to shift and lengthen as 

China, India and Brazil adjust their export and import programs. Fog and weather related problems have caused 

delays of up to 5 days for transit through the Panama Canal. 101-106 vessels are in the queue. 

The Panamax bulk freight index’s and markets are showing the greatest amount of support and strength, more so 

that the tanker or container vessel markets. 

 

The Baltic Panamax bulk freight index P2A for the Atlantic is back up 78,390 point. This is 2,116 points higher 

than last Friday and 20,128 points above its 2008 low set back on 29 January; so we are back up 35 % in just the 

last 35 days.  

The Baltic index P3A for Panamax rates in the Pacific has also responded in a positive manor. This index now sits 

at 62,013 which is 7,263 points above last Friday and 28,481 points or 85 % above the 2008 low of 6 February. 

It has certainly been a wild and bumpy ride which does not appear to be over. 

Some Brokers are predicting that the market is poised to return to, and test, the market highs of October 2007. 

Though that is a very scary thought; the vessel owners and operators are currently in the driver’s seat and we will 

have to see how much fuel they have. 

Ship building orders continue to increase and the vessel fleet continues to grow; but it is obvious that the 

availability of vessels has not yet surpassed demand. 

  

In dollar terms the U.S. Gulf to Japan Panamax market for March-April is close to $110 -112.00/mt. Handymax 

vessels are trading at a $4.00/tonne premium to Panamax size vessels. Panamax rates from the PNW to Japan are 

quoted at $66-68.00/mt. for the same period. With U.S. Gulf to Japan-Asia Panamax rates now in the range of 

$111.00/tonne for March shipment and rates from the PNW to Japan at near $67.00 per tonne, the Gulf-PNW 

freight spread remains at about $44.00 per tonne ($1.12 cents per bushel for Corn and Milo and about 1.20 cents 

per bushel for soybeans and wheat).  

 

 Route and Vessel Size Current Week 

 U.S.D/MT 
Change from previous 

week 

 Remarks 

55,000 U.S. Gulf-Japan  $111.00  Up $4.00  46,000 ton Handymax 

 At $115.00 per tonne 

55,000 PNW- Japan  $67.00  Up $5.00  Handymax at $74.00 

55,000 U.S. Gulf - China  $110.00    North or South China 

25,000 U.S. Gulf- 

Veracruz, México 

 $34.00   3,000 MT daily discharge 

rate 

35-40,000 U.S. Gulf- 

Veracruz, México 

 $30.00   Deep draft and 8,000 MT per 

day discharge rate. 

25/30,000 U.S. Gulf- 

East Coast Colombia 

 $37.00   West Coast Colombia  

 $60.00 

30,000 U.S. Gulf - 

Algeria 

 $82.00   6,000 MT daily discharge 

55,000 U.S. Gulf -Egypt  $82.00    55,000 -60,000 mt 

60-70,000 U.S. Gulf - 

Europe 

 $75.00     

55-60,000 Brazil -China  $122.00     
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55-60,000 Argentina-

China 

 $118.00   

55,000 U.S. Gulf to Iraq  $177.00 -$180.00   Umm Qasr (Incl. War risk ) 

25,000 U.S. Gulf to 

Morocco 

 $80.00   One port discharge. 

3,000 MT discharge rate 

 

Containerized Grain Shipments: 

 

CONTAINER SHIPMENTS of GRAIN 

USDA Grain Inspections Report: 3-Mar-2008           
                 

Last Week metric tons            MT 

  YC  YSB  Milo  SRW  HRW  HRS  Barley TOTAL 

Taiwan 711  3,103           3,814 

China               0 

Hong Kong              0 

Indonesia   218           218 

Malaysia   789           789 

Philippines              0 

Vietnam   571           571 

Singapore              0 

Japan   871           871 

So. Korea 76             76 

Thailand              0 

Jordan              0 

Algeria                

Australia                      0 

Sub total 787  5,552  0    0     6,339 

                 

USDA Corrections/Additions to last weeks report:             

                 

Taiwan 11,837  17,445      545  517   30,344 

China Main   1,796           1,796 

Hong Kong 279             279 

Indonesia   898        2,341   3,239 

Malaysia 1,981  1,442        1,660   5,083 

Philippines 25  299           324 

Vietnam 127  3,348        1,606   5,081 

Japan 203             203 

South Korea 3,048             3,048 

Singapore              0 

Thailand              0 

Columbia              0 

Costa Rica 51             51 

Dominican Republic 51             51 

Ecuador              0 

Guatemala              0 

Jordan              0 

Morocco                

Portugal                     0 

Sub total 17,602  25,228  0  0  545  6,124   49,499 

                  

Mt. Grand Total 18,389  30,780  0  0  545  6,124    55,838 

Number of containers 800   1,338   0   0   24   266     2,428 
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USDA Grain Inspections for Export Report  

Last Week 3-3-08       

(000 Bushels) YC % WC % Sorghum % 

            

Gulf 31,664 68.2% 123 19.2% 3,800 82.0% 

PNW 10,908 23.5%    386 8% 

Lakes 0 0.0%        

Atlantic 33 0.1%        

Interior Export Rail 3,854 8.3% 516 80.8% 448 9.7% 

Total (mil. Bushels) 46,459 100.0% 639 100.0% 4,634 100% 

Metric Tons  1,180,125   16,232   117,710 MT 

White Corn Shipments:       

 13,107 mt to Mexico    

 3,125 mt to Japan    

 16,232      

Sorghum Shipments:        

 61,370 mt to Spain    

 27,256 mt to Italy    

 17,704 mt to Japan    

 11,380 mt to Mexico by rail   

 117,710 Total     

 

 

U.S. Barge Freight (Last Half of March 2008)  

Lower Illinois River freight is currently 410 % of tariff ($20.97/mt, or $ .53 per bushel for Corn). 

 

Lower Ohio River freight is 355 % of tariff ($17.45/mt or $ .445 per bushel for Corn). 

 

 

Secondary Rail Car Freight Markets   (For Car order placement Last Half March 2008) 

 

BNSF Pool cars (Less than shuttle train size) are bid +$100/car and offered at +$150/car. 

110 car Shuttle car freight is now bid - $200/car against offers of -$100/car.  

UPRR Pool cars are bid -50/car against offers of +$50/car. 

UPRR Shuttle train cars are bid -100/car against offers of + Zero/per car. 

 

 

Best Regards, 

Jay O'Neil 

O’Neil Commodity Consulting 

785-410-2303 (cell) 

785-532-2868 (office) 

joneil@ksu.edu 

 

*** The information in this market report is derived from sources believed 

to be reliable and accurate but can not be guaranteed. All market data 

is subject to change with market conditions and Traders opinions. 

Please obtain market updates and reconfirm all values with your regular suppliers  

before making any trading decisions based on this data. 
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