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  Transportation Update Report for 2 May 2008 
 

Ocean Freight 

 

Up we go again, at least in the Gulf/Atlantic markets. This week was a tail of two oceans. The Gulf/Atlantic is hot 

and vessels from all over are ballasting back to capture that market. Rates in the Pacific softened a little this week 

and this has widened the Gulf/PNW spread to Asia out to about $55-56/tonne this week. Looking out forward to 

July the spread is a bit narrower ($53-$54/tonne); as the market expects the Gulf/Atlantic market will not be able to 

maintain this type of spread relationship. 

The Baltic Panamax bulk freight index P2A for the U.S. Gulf-Atlantic rose another 2,372 points, or 2.5 percent, to 

close at 94,825 on Friday. That’s a 17,728 point or 23% increase from the beginning of the year. 

The Baltic Panamax bulk freight P3A for the Pacific route to Asia decreased 7,014 points, or 10.5 percent, over the 

last week to end up at 59,786. Freight values in the Pacific are now only 5,049 points or 9 % above where they 

started at the beginning of 2008. 

 

In dollar terms, the U.S.Gulf to Asia Panamax market for April is now approximately $123.00-$124.00/mt. 

Handymax vessels are trading at a $4.00/tonne premium to Panamax size vessels. Panamax rates from the PNW to 

Asia are quoted at $68.00/mt. for the same period. This puts the U.S. Gulf-PNW freight spot spread to Asia at 

about $56.00 per tonne ($1.42 cents per bushel for corn and Milo and about 1.52 cents per bushel for soybeans and 

wheat). With the cash corn basis at the PNW at a .93/bushel ($36.60/tonne) premium to the Gulf; we should see 

continued strong demand for cargoes to be stemmed off the U.S.West Coast. 

 

Recent vessel fixtures: 

   

Bulk Freight Indices for HSS - Heavy Grain, Sorghum and Soybeans. 

 

Route and Vessel Size Current Week 

 U.S.D/MT 
Change from previous 

week 

 Remarks 

55,000 U.S. Gulf-Japan  $123.00  Up $3.00  46,000 ton Handymax 

 At $127.00 per tonne 

55,000 PNW- Japan  $68.00  Down $1.00  Handymax at $72.00 

55,000 U.S. Gulf - China  $115.00    North or South China 

25,000 U.S. Gulf- 

Veracruz, México 

 $39.00   3,000 MT daily discharge 

rate 

35-40,000 U.S. Gulf- 

Veracruz, México 

 $35.00   Deep draft and 8,000 MT per 

day discharge rate. 

25/30,000 U.S. Gulf- 

East Coast Colombia 

 $43.00   West Coast Colombia  

 $61.00 

30,000 U.S. Gulf – 

Algeria 

 $87.00 

 $96.00 

  6,000 mt daily discharge 

3,000 mt daily discharge 

55,000 U.S. Gulf -Egypt  $87.00    55,000 -60,000 mt 

60-70,000 U.S. Gulf – 

Europe 

 $76.50     

55-60,000 Brazil -China  $130.00     

55-60,000 Argentina-

China 

 $127.00   

55,000 U.S. Gulf to Iraq  $185.00 -$190.00   Umm Qasr (Incl. War risk ) 

25,000 U.S. Gulf to 

Morocco 

 $87.00   One port discharge. 

3,000 MT discharge rate 
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U.S. Export Inspections for the week: 

 

USDA Grain Inspections for Export Report  

Last Week         

(000 Bushels) YC % WC % Sorghum % 

            

Gulf 19,089 56.% 321 33 % 2,598 70 % 

PNW 12,519 37 %    705 19 % 

Lakes 0 0.00 %        

Atlantic 98 0.3 %        

Interior Export Rail 2,268 6.7 % 644 67 % 411 11. % 

Total (mil. Bushels) 33,974 100 % 965 100.00% 3,714 100% 

Metric Tons  862,988  24,512  94,341 MT 

White Corn Shipments:           

  16,054 mt to Mexico     

  8,154 mt to Colombia     

  304 mt to Japan      

  24,512       

Sorghum Shipments:        

  65,993 mt to Spain      

  17,908 mt to Japan      

  10,440 mt to Mexico      

  94,341 Total         
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Containerized Grain Shipments: 

 

CONTAINER SHIPMENTS of GRAIN 

USDA Grain Inspections Report:   28-Apr-2008                   
                  

Last Week metric tons             MT 

  YC   YSB   Milo   SWW   HRW   HRS   Barley TOTAL 

Taiwan 1,545   2,232                     3,777 

China                0 

Hong Kong 279              279 

Indonesia               0 

Malaysia               0 

Philippines 25              25 

Vietnam   218            218 

Singapore               0 

Japan 305  163            468 

So. Korea 2,007              2,007 

Thailand               0 

Jordan               0 

Algeria                 

Australia                      0 

Sub total 4,161  2,613  0    0      6,774 

                  

USDA Corrections/Additions to last weeks report:              

                  

Taiwan 25,300  22,589        21,745    69,634 

China Main   1,579            1,579 

Hong Kong               0 

Indonesia 102  8,138        2,477    10,717 

Malaysia 4,242  9,362    191        13,795 

Philippines   327        245    572 

Vietnam 1,194  3,402    572        5,168 

Japan 711              711 

South Korea 61,878  218            62,096 

Singapore       2041        2,041 

Thailand           191    191 

Columbia               0 

Costa Rica               0 

Dominican Republic               0 

Jamaica 4039              4,039 

Nicaragua         1089      1,089 

Sudan               0 

Suriname                 

Portugal 25                   25 

Sub total 97,491  45,615  0  2,804  1,089  24,658  0 171,657 

                  

Mt. Grand Total 101,652  48,228  0  2,804  1,089  24,658    178,431 

Number of containers 4,420   2,097   0   122   47   1072     7,758 
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Best Regards, 

Jay O'Neil 

O’Neil Commodity Consulting 

785-410-2303 (cell) 

785-532-2868 (office) 

joneil@ksu.edu 

 

*** The information in this market report is derived from sources believed 

to be reliable and accurate but can not be guaranteed. All market data 

is subject to change with market conditions and Traders opinions. 

Please obtain market updates and reconfirm all values with your regular suppliers  

before making any trading decisions based on this data. 

mailto:joneil@ksu.edu

