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Transportation Update Report for 9 May 2008

Ocean Freight

Wel | , it’s been a | ot |l 1T ke a chorus from the ol d
current month market have risen again this week.SRatthe forward market (Julkugust) however, are close to
unchanged from last weeks values. The market is therefore inverted and this indicates that the freight players
things are topping out and are not willing to pay these values for forwasd Rites in the 30 day market are at a
new contract high for 2008.

The Baltic Panamax bulk freight index P2A for the U.S. @Guléntic rose another 6,925 points, or 7.3 percent,
this week to close at 101, 750 oseframrhe beginning ofthegyeat. s a
Once again the market has surprised me and proved me wrong. Six months ago | did not think we would gravi
back up to these price levels.Aka | | we’ re back to | evels that. have
Handymax and Supermax vessels are now commanding daily hire rates of up to $105,000 per day. Panamax
bulk carriers are now getting $75,0885,000 per day. Demurrage costs at load and discharge ports will continue
to be a big cost item.

The BalticPanamax bulk freight P3A for the Pacific route to Asia also increased, albeit at a slower pace. The P
index moved up 3,930 points or 6.5 % percent over last week to end up at 63,716. This index however dipped
slightly from Thursday to Friday. The P3A Haxindex is now 8,979 points or 16.5 % higher than it was at the

beginning of the year, but has not yet exceeded its high levels of over 101,000 points set back on 29 October :

In dollar terms, the 30 Day U.S.Gulf to Asia Panamax market is nowxapmaiely$126.00-$127.00/mt. (July

august values are closer to $125.00/tonne). Handymax vessels are trading at a $3.00/tonne premium to Panar
size vessels. Panamax rates from the PNW to Asia are qué&agicimt. for the same period. This puts the U.S
Gulf-PNW freight spot spread to Asia at abob6.$0 per tonng$1.435 cents per bushel for corn and Milo and
about 1.54 cents per bushel for soybeans and wheat). With the cash corn basis at the PNW at a
.93-.95/bushe($36.60337.40tonne) premium tohte Gulf, and the soybean cash spread at about .97 per bushel;
we should see continued strong demand for cargoes to be stemmed off the U.S. West Coast.




Bulk Freight Indices for HSS - Heavy Grain, Sorghum and Soybeans.

[Route and Vessel Size Current Week |Change from previous | Remarks
U.S.D/MT week

55,000 U.S. GuHlapan |$126.50 Up $3.50 46,000 ton Handymax
At $130.00 per tonne

55,000 PNW Japan $70.00 Up $2.00 Handymax at $72.00

55,000 U.S. Gulf China| $125.00 North or Sath China

25,000 U.S. GuH $40.00 3,000 MT daily discharge

\Veracruz, México rate

35-40,000 U.S. Gui $36.00 Deep draft and 8,000 MT ¢

Veracruz, México day discharge rate.

25/30,000 U.S. Guif $45.00 \West Coast Colombia

|[East Coast Colombia $61.00

30,000 U.S. Gulf $90.00 6,000 mt daily discharge

Algeria $99.00 3,000 mt daily discharge

55,000 U.S. GulfEgypt | $90.00 55,000-60,000 mt

60-70,000 U.S. Gul+ |$79.00

|[Europe

55-60,000 BrazilChina | $134.00

55-60,000 Argentia $130.00

China

55,000 U.S. Gulf to Irac

$190.00-195.00

Umm Qasr*(Incl. War risk

25,000 U.S. Gulf to

[Morocco

$90.00

One port discharge.

3,000 MT discharge rate

U.S. Export Inspections for the week:

USDA Grain Inspections for Export Report

Last Week
(000 Bushels) YC % WC % Sorghum %
Gulf 17,985 60.05% 777  100.00% 1,925 85.21%
PNW 9,214 30.76% 326 14.43%
Lakes 0 0.00%
Atlantic 0 0.00%
Interior Export Rail 2,751 9.19% 0 0.00% 8 0.35%
Total (mil. Bushels) 29,950 100.00% 777  100.00% 2,259 100%
Metric Tons 760,773 \ 19,737 57,382 MT
White Corn Shipments:

19,737 mtto Mexico

19,737
Sorghum Shipments:

27,510 mtto Norway

18,568 mtto Chad

11,304 mtto Japan

57,382 Total




Containerized Grain Shipments:

CONTAINER SHIPMENTS of GRAIN

USDA Grain Inspections Report: 5-May-2008
Last Week metric tons MT
YC YSB Milo SWW HRS Barley TOTAL
Taiwan 844 844
China 0
Hong Kong 0
Indonesia 0
Malaysia 0
Philippines 0
Vietnam 0
Singapore 0
Japan 25 203 228
So. Korea 457 457
Thailand 0
Jordan 0
Algeria
Australia 0
Sub total 482 844 203 1,529
USDA Corrections/Additions to last weeks report:
Taiwan 16,155 12,438 457 29,050
China Main 3,348 3,348
Hong Kong 0
Indonesia 3,320 3,320
Malaysia 2,204 2,204
Philippines 0
Vietham 544 898 898 2,340
Japan 889 327 37,710 38,926
South Korea 5,741 1,225 6,966
Singapore 0
Thailand 1,361 1,361
Nigeria 0
Costa Rica 0
Germany 44,634 44,634
Egypt 0
Ireland 7,722 7,722
Sudan 2,159 2,159
Venezuela
Turkey 5498 5,498
Sub total 22,785 73,538 9881 898 2,259 38,167 147,528
Mt. Grand Total 23,267 74,382 10,084 898 2,259 110,890
Number of containers 1,012 3,234 438 39 98 4,821




Best Regards,

Jay O'Neil

O’ Nei | Commodity Consulting
7854102303 (cell)

7855322868 (office)

joneil@ksu.edu

*** The information in this market report is derived from sources believed
to be reliable and accurate but can not be guaranteed. All market data

is subject to change with market conditions and Traders opinions.

Please obtain market updates and reconfirm all vakagsyour regularsuppliers
before making angrading decisions based on this data.
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