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  Transportation Update Report for 13 June 2008 
 
 
 

HAPPY FRIDAY the 13
th

. 

 

Ocean Freight Comments:   

What does up must come down; sometime. And that time has finally come. 

The freight market finally turned direction and broke over the last 10-14 days. The historically high rates we 

experienced over the last two weeks turned out to be unsustainable. 

For the time being the vessel supply verses freight demand balance tables have tilted back in favor of the freight 

buyer. 

The rapid increase in Chinese demand for steel, Iron Ore and coal has slowed. China has been stockpiling supplies 

of critical non-grain commodities and the Chinese government recently announced that they would be releasing 

some of their Iron ore stocks into domestic markets. Though this may be part of their negotiating tactics with 

Suppliers, it has caused, at least a temporary, slow down in freight demand. I do not believe the market waters are 

by any means safe and smooth now, but this break of 30% in the Gulf/Atlantic should provide some relief to 

buyers who do not get too greedy by trying to pick a bottom to this market.  

 

The P2A Baltic index for Panamax vessels in the Gulf/Atlantic reached an historic high of 118,450 points back on 

19 may 2008 but has dropped 34,975 points or 30 % since then. 

The P3A Panamax index for the Pacific routes reached its high of 79,588 points on 6 June 2008 and has now fallen 

3,747 points or 5 % in the last week. The more dramatic drop in Gulf/Atlantic routes relative to those in the Pacific 

has narrowed up the Gulf/PNW freight spread considerably. 

 

The sharp drop in rates has narrowed the 30 day verses August -Sept. inverse in the market. 

In dollar terms, the 30 day U.S. Gulf to Asia Panamax market is now approximately $121.00/mt.  

Handymax vessels are trading at a $3.00/tonne premium to Panamax size vessels.  

Panamax rates from the PNW to Asia are quoted at $78.00-$79.00/mt. in the 30 day market.  

 

This action has narrowed the Gulf-Pacific freight spread to Asia from $55.00 per tonne to about $43.00/mt  ($1.09 

cents per bushel for corn and Milo and about $1.17cents per bushel for soybeans and wheat).  

The freight spread has finally narrowed into a range that will start to impact the cash grain markets between the 

PNW and Gulf. With the cash corn basis at the PNW at a $1.04/bushel ($41.00/tonne) premium to the Gulf it will 

start to make sellers think hard about their best logistical play. 
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 Bulk Freight Indices for HSS - Heavy Grain, Sorghum and Soybeans. 

 

Route and Vessel Size Current Week 

 U.S.D/MT 
Change from previous 

week 

 Remarks 

55,000 U.S. Gulf-Japan  $121.00  Down $14.00  46,000 ton Handymax 

 At $124.00 per tonne 

55,000 PNW- Japan  $78.00  Down  $2.00  Handymax at $81.00 

55,000 U.S. Gulf - China  $119.00    North or South China 

25,000 U.S. Gulf- 

Veracruz, México 

 $33.00   3,000 MT daily discharge 

rate 

35-40,000 U.S. Gulf- 

Veracruz, México 

 $30.00   Deep draft and 8,000 MT per 

day discharge rate. 

25/30,000 U.S. Gulf- 

East Coast Colombia 

 $38.00   West Coast Colombia  

 $55.00-$57.00 

30,000 U.S. Gulf – 

Algeria 

 $97.00 

 $102.00 

  6,000 mt daily discharge 

3,000 mt daily discharge 

55,000 U.S. Gulf -Egypt  $95.00    55,000 -60,000 mt 

60-70,000 U.S. Gulf – 

Europe 

 $60.00     

55-60,000 Brazil -China  $127.00     

55-60,000 Argentina-

China 

 $125.00   

55,000 U.S. Gulf to Iraq 

55,000 PNW to Iraq 

 $190.00 -200.00 

 $155.00- $160.00 

  Umm Qasr*(Incl. War risk ) 

25,000 U.S. Gulf to 

Morocco 

 $95.00   One port discharge. 

3,000 MT discharge rate 

 

 

 

 

Recent vessel fixtures: 

30 May: Golden Kiku' 25,000 mt Soybean meal Up River Argentina to Spanish Mediterranean June 5-10, 2008 at 

$115.00 fio 7 days satpmshex - Cargill 
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U.S. Export Inspections for the week: 

 

 

 

USDA Grain Inspections for Export Report  

Last Week         

(000 Bushels) YC % WC % Sorghum % 

              

Gulf 18,100 53% 1950 100% 1,738 69% 

PNW 12,618 37% 0 0% 322 13% 

Lakes 429 1% 0 0% 0 0% 

Atlantic 26 0% 0 0% 0 0% 

Interior Export Rail 3,192 9% 0 0% 448 18% 

Total (mil. Bushels) 34,365 100% 1,950 100% 2,508 100% 

Metric Tons  872,920   49,533   63,707 MT 

White Corn Shipments:       

  40,617 mt to El Salvador     

  8,916 mt to Colombia     

  49,533 Total      

Sorghum Shipments:        

 29,948 mt to Somalia      

 18,822 mt to Mexico      

 8,179 mt to Japan      

 6,757 mt to Zimbabwe     

  63,706 Total         
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Containerized Grain Shipments: 

 

 

 

CONTAINER SHIPMENTS of GRAIN 

USDA Grain Inspections Report: 9-Jun-2008                   
                  

Last Week metric tons             MT 

  YC   YSB   WC   SRW   HRW   HRS   Barley TOTAL 

Taiwan     245                     245 

China    1,932            1,932 

Costa Rica               0 

Indonesia   2,204            2,204 

Malaysia   490            490 

Philippines               0 

Vietnam   517            517 

Singapore               0 

Japan               0 

So. Korea 914              914 

Thailand               0 

Jordan               0 

Algeria                 

Australia                      0 

Sub total 914  5,388  0    0      6,302 

                  

USDA Corrections/Additions to last weeks report:              

                  

Chile                 

China Main   17,173            17,173 

Costa Rica 229              229 

Egypt               0 

Germany               0 

Hong Kong 229              229 

India   245            245 

Indonesia 305  19,704            20,009 

Ireland               0 

Japan 2,007  218            2,225 

Malaysia   4,545            4,545 

Morocco 102                

Nigeria               0 

Philippines   354            354 

Singapore               0 

South Korea 4,572              4,572 

Suriname 102              102 

Taiwan 16,790  24,712      789      42,291 

Thailand               0 

Turkey               0 

Venezuela                 

Vietnam 1,575  762     191          2,528 

Sub total 25,911  67,713  0  191  789  0  0 94,502 

                  

Mt. Grand Total 26,825  73,101  0  191  789  0    100,906 

Number of containers 1,166   3,178   0   8   34   0     4,387 
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12 May 2008-  
Flood reports are all over the news.   S. IN, IL and Eastern IA are worst areas.   Flood levels on the Cedar and IA 

rivers are expected to crest at all time highs. The Mid Miss river is expected to be closed for 2 weeks.   Rail 

washouts are common in these areas too.  This is already causing some adjustments in cash markets to source 

bushels from other areas.  Logistics are a mess.    

A 250-mile stretch of the Mississippi River is expected to close later this week because of flooding, bringing barge 

traffic to a halt, the U.S. Army Corps of Engineers said today. The corps plans to close locks and dams 

from Fulton, Ill. to Clarksville, MO., possibly as early as Thursday, said Ron Fournier, a corps spokesman. 

"We've told barge operators to get their tows off the river because we're closing it," Fournier said. 

Fournier said the closure could last up to two weeks. The only lock and dam in that stretch of the river that won't 

be affected is at Keokuk, Iowa, because the gates are high enough that they shouldn't be affected, he said. 

 

LOCK STATUS 
    

ROCK ISLAND DISTRICT 
    

Updated 6/11/08 
    

LOCK 
NUMBER  

FLOOD 
STAGE 

TODAY'S 
STAGE  
(0600) 

LOCK 
CLOSURE 

STAGE 

CLOSURE 
DATE & 

TIME 

FORECASTED 
CREST 
STAGE 

FORECASTED 
CREST DATE 

ESTIMATED    
RE-OPEN 

DATE 

TOP OF 
LOCKWALL 

1965 
CREST 

1973 
CREST 

1993 
CREST 

2001 
CREST 

L/D 11 16.0 16.4 21.3 Closure 
Not 

Expected 

17.7 06/15/08 n/a 24.3 25.69 * 20.33 22.32 23.91 

L/D 12 17.0 16.7 18.4 Closure 
Not 

Expected 

17.7 06/16/08 n/a 22.8 23.51 * 19.13 21.50 22.58 

L/D 13 16.0 16.9 18.0 Closure 
Expected 

6/14/08 

18.3 06/17/08 06/19/08 23.3 25.03 * 19.95 22.17 23.20 

L/D 14 11.0 11.5 14.0 Closure 
Not 

Expected 

13.5 06/17/08 n/a 20.42 17.75 * 13.62 16.56 16.93 

L/D 15 15.0 17.0 20.0 Closure 
Not 

Expected 

19.7 06/18/08 n/a 20.5 22.48   22.63 * 22.33 

L/D 16 15.0 16.7 17.0 CLOSED 
6/12/08 at 
11:30AM 

20.4 06/18/08 Unknown 20.4 23.27 20.05 24.10 * 22.41 

L/D 17 15.0 18.4 18.2 CLOSED 
6/12/08 at 
2:53AM 

23.5 06/18/08 Unknown 21.3 23.14 21.73 25.90 * 22.46 

L/D 18 10.0 13.6 15.0 Closure 
Expected 
6/12/08  

20.2 06/18/08 Unknown 18.98 17.10 17.40 21.54 * 17.65 

L/D 19 16.0 17.4 21.2 Closure 
Expected 

6/14/08 

25.3 06/19/08 Unknown 22.17 22.14 23.50 27.58 * 22.94 

L/D 20 14.0 17.3 18.0 Closure 
Expected 
6/12/08 

late 
tonight 

26.6 06/19/08 Unknown 19.5 21.42 24.50 27.88 * 23.20 

L/D 21 17.0 19.5 21.9 Closure 
Expected 
6/13/08  

30.0 06/19/08 Unknown 25.7 24.80 28.90 32.30 * 26.55 

L/D 22 16.0 19.6 21.4 Closure 
Expected 
6/13/08  

28.9 06/20/08 Unknown 25.4   26.80 29.58 * 26.12 
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Best Regards, 

Jay O'Neil 

O’Neil Commodity Consulting 

785-410-2303 (cell) 

785-532-2868 (office) 

joneil@ksu.edu 

 

*** The information in this market report is derived from sources believed 

to be reliable and accurate but can not be guaranteed. Forward looking projections are never completely accurate. 

All market data is subject to change with market conditions and Traders opinions. 

Please obtain market updates and reconfirm all values with your regular suppliers  

before making any trading decisions based on this data. 

mailto:joneil@ksu.edu

