
 OOONNNEEEIIILLL   CCCOOOMMMMMMOOODDDIIITTTYYY   CCCOOONNNSSSUUULLLTTTIIINNNGGG   

 
  Transportation Update Report for 27 June 2008 
 
Ocean Freight Comments:   

 

The Gulf/Atlantic is up a whopping 14,887 points or 19 % in just the last 5 days. This was a dramatic turn around in 

market values and caused a big change in market psychology. 

If I were to add 19 % to last week’s values we’d be up at $145.00 Gulf -Japan and I know that is not the case. 

The last time we hit these index levels was back in may and the Gulf-Japan panamax freight was $123.00-

124.00/tonne. Today this rate is closer to $131.00/tonne. Obviously there is more to the physical markets than just the 

implied index value. All-in-all the however, U.S. Gulf rates have been less affected by the market run up than has the 

Atlantic market in general. 

 

With the conclusion of the farmer strike in Argentina the Atlantic freight market has found new steady demand. 

Vessel delays at the U.S. Gulf due to up river flooding and poor river logistics coupled with growing delays at the 

Panama Canal, have added inefficiencies to the freight markets and therefore added demand and higher values. The 

market turn seems to have caught Japanese and other freight buyer’s off-guard and if they rush to cover short 

positions they will further add another bullish influence to the market. The Pacific market is moving at its own slower 

pace and is up only 1,020 points or 1.3 % in the last week. 

 

The P2A Baltic index for Panamax vessels in the Atlantic rose 14,887 points or 19 percent this week to end up at 

93,325. 

 

The P3A Panamax index for the Pacific routes increased 1,020 points or 1.3 5 to 75,770. 

 

In dollar terms, the 30 day U.S. Gulf to Asia Panamax market is now approximately $131.00-132.00/mt. Handymax 

vessels are trading at a $3.00/tonne premium to Panamax size vessels. Panamax rates from the PNW to Asia are 

quoted at $82.00-$83.00/mt. in the 30 day market.  

 

This puts the Gulf-Pacific freight spread to Asia out to about $49.00/mt ($1.24 cents per bushel for corn and Milo and 

about $1.33 cents per bushel for soybeans and wheat).  This is an $8.00/tonnne increase in just one week. 

 

The freight spread action has once again pushed the advantage of loading Asian cargoes strongly to the PNW. 
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 Freight Fixtures: 

 35,000 tonnes Heavy Grain from River Plate, Argentina to Algeria for July 20-30 at $98.00/mt 

 

  

 Bulk Freight Indices for HSS - Heavy Grain, Sorghum and Soybeans. 

Route and Vessel Size Current Week 

     U.S.D/MT 
Change from previous 

week 

            Remarks 

55,000 U.S. Gulf-Japan  $131.00  Up $9.00  46,000 ton Handymax 

 At $135.00 per tonne 

55,000 PNW- Japan  $82.00  Up  $1.00  Handymax at $84.00 

55,000 U.S. Gulf - China  $130.00    North or South China 

25,000 U.S. Gulf- 

Veracruz, México 

 $35.00   3,000 MT daily discharge 

rate 

35-40,000 U.S. Gulf- 

Veracruz, México 

 $32.00   Deep draft and 8,000 MT per 

day discharge rate. 

25/30,000 U.S. Gulf- 

East Coast Colombia 

 $42.00   West Coast Colombia  

 $58.00-$60.00 

30,000 U.S. Gulf – 

Algeria 

 $102.00 

 $107.00 

  6,000 mt daily discharge 

3,000 mt daily discharge 

55,000 U.S. Gulf -Egypt  $95.00    55,000 -60,000 mt 

60-70,000 U.S. Gulf – 

Europe 

 $66.00     

55-60,000 Brazil -China  $136.00     

55-60,000 Argentina-

China 

 $135.00   

55,000 U.S. Gulf to Iraq 

55,000 PNW to Iraq 

 $195.00 -205.00 

 $160.00- $165.00 

  Umm Qasr*(Incl. War risk ) 

25,000 U.S. Gulf to 

Morocco 

 $98.00   One port discharge. 

3,000 MT discharge rate 

 

The PNW continues to operate at close to 100% of logistical capacity. Fobbing capacity at the PNW is  ~ 30 million 

bushel per month (762,000 mt.).  

At $316.80/mt Fob vessel corn is now priced at a $30.00/mt premium to SRW wheat at the Gulf for July shipment. 
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Containerized Grain Shipments: 

 

CONTAINER SHIPMENTS of GRAIN 

USDA Grain Inspections Report: 23-Jun-2008           
                 

Last Week metric tons            MT 

  YC  YSB  Milo  SRW  HRW  HRS  Barley TOTAL 

Taiwan 2,362  408          0 2,770 

China    1,034           1,034 

Hong Kong              0 

Indonesia              0 

Malaysia              0 

Philippines              0 

Vietnam   517           517 

Singapore              0 

Japan   27           27 

South Korea 457  272           729 

Thailand              0 

Jordan              0 

Algeria                

Australia                      0 

Sub total 2,819  2,258  0    0     5,077 

                 

USDA Corrections/Additions to last weeks report:             

                 

Taiwan 14,174  16,955      544  625  348 32,646 

China Main 482  12,546           13,028 

Hong Kong 330             330 

Indonesia   15,485           15,485 

Malaysia 406  6,015    1,959       8,380 

Philippines 50  762    435       1,247 

Vietnam 1,676  816           2,492 

Japan   326           326 

South Korea 3,734  898           4,632 

Singapore              0 

Thailand              0 

Columbia              0 

Costa Rica 25             25 

Dominican Republic              0 

Ecuador              0 

Guatemala              0 

Jordan              0 

Morocco                

Portugal                     0 

Sub total 20,877  53,803  0  2,394  544  625   78,591 

                  

Mt. Grand Total 23,696  56,061  0  2,394  544  625    83,320 

Number of containers 1,030   2,437   0   104   24   27     3,623 
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U.S. Export Inspections for the week: 

 

 

USDA Grain Inspections for Export Report  
Last Week        

(000 Bushels) YC % WC % Sorghum % 

            
Gulf 18,544 52% 912 100% 680 50% 
PNW 14,965 42%    328 24% 
Lakes 0 0%        

Atlantic 0 0%        

Interior Export Rail 2,304 6%   0% 361 26% 

Total (mil. Bushels) 35,813 100.0% 912 100.0% 1,369 100% 

Metric Tons  909,702   23,166   34,775   

White Corn Shipments:      

 16,231 mt to Mexico     

 6,935 mt to Japan     

 23,166 Total     

Sorghum Shipments:       

 17,273 mt to Israel     

 9,170 mt to Mexico     

 8,332 mt to Japan     

 34,775 Total     

 

 

 

 

 

Best Regards, 

Jay O'Neil 

O’Neil Commodity Consulting 

785-410-2303 (cell) 

785-532-2868 (office) 

joneil@ksu.edu 

 

*** The information in this market report is derived from sources believed 

to be reliable and accurate but can not be guaranteed. Forward looking projections are never completely accurate. All 

market data is subject to change with market conditions and Traders opinions. 

Please obtain market updates and reconfirm all values with your regular suppliers  

before making any trading decisions based on this data. 

mailto:joneil@ksu.edu

