ONEIL COMMODITY CONSULTING

Transportation Update Report for 3 July 2008

Ocean Freight Comments:

Round and round she goes and where she stops no one knows. This saying seems to fit both the Roulette table at the
casino and the current status of world ocean freight markets. As goes China, so goes the freight market and China has
been relatively quiet this week. The closer we get to the Olympics, the quieter China seems to become.

After the very strong, 14,887 point rally last week the Gulf/Atlantic Baltic P2A index was down 7,505 points, or 8
percent, this week. This is obviously causing a lot of volatility in the freight markets.

The Pacific market also dropped a substantial amount this week with the Baltic P3A Panamax index loosing 7,009
points or 9 percent.

The P2A Baltic index for Panamax vessels in the Atlantic is now at 85,820. The P3A Panamax index for the Pacific
routes dipped to 68,761.

In dollar terms, the 30 day U.S. Gulf to Asia Panamax market is now approximately $126.00-127.00/mt. Handymax
vessels are trading at a $3.00-4.00/tonne premium to Panamax size vessels.

Panamax rates from the PNW to Asia are quoted at $75.00-$77.00/mt. in the 30 day market.

This puts the Gulf-Pacific freight spread to Asia out to about $50.00/mt ($1.27 cents per bushel for corn and Milo and
about $1.36 cents per bushel for soybeans and wheat). The freight spread action will continue to push corn and
soybean loadings to Asian from the PNW.

Bulk Freight Indices for HSS - Heavy Grain, Sorghum and Soybeans.

[Route and Vessel Size Current Week [Change from previous Remarks
U.S.D/MT week

55,000 U.S. Gulf-Japan |$126.00 Down $5.00 46,000 ton Handymax
At $130.00 per tonne

55,000 PNW- Japan $76.00 Down $6.00 Handymax at $80.00

55,000 U.S. Gulf - China | $125.00 North or South China

25,000 U.S. Gulf- $33.00 3,000 MT daily discharge

\eracruz, México rate

35-40,000 U.S. Gulf- $29.00 Deep draft and 8,000 MT per

\Veracruz, México day discharge rate.

25/35,000 U.S. Gulf- $41.00 \West Coast Colombia

East Coast Colombia $72.00-$73.00

30,000 U.S. Gulf — $100.00 6,000 mt daily discharge

Algeria $105.00 3,000 mt daily discharge

55,000 U.S. Gulf -Egypt | $89.00 55,000 -60,000 mt

60-70,000 U.S. Gulf - |$61.00

Europe

55-60,000 Brazil -China |$130.00

55-60,000 Argentina- $129.00

China

55,000 U.S. Gulf to Iraq |$190.00 -200.00 Umm Qasr*(Incl. War risk )

55,000 PNW to Iraq $155.00- $160.00

25,000 U.S. Gulf to $94.00 One port discharge.

|[Morocco 3,000 MT discharge rate




Containerized Grain Shipments:

CONTAINER SHIPMENTS of GRAIN
USDA Grain Inspections Report: 30-Jun-2008
metric

Last Week tons SRW MT

YC YSB Milo SWW HRW HRS Barley TOTAL
Taiwan 0
China 0
Hong Kong 0
Indonesia 0
Malaysia 0
Philippines 0
Vietnam 0
Singapore 0
Japan 0
South Korea 584 584
Thailand 0
Jordan 0
Algeria
Australia 0
Sub total 584 0 0 0 584
USDA Corrections/Additions to last weeks report:
Taiwan 584 816 544 381 435 2,760
China Main 925 925
Hong Kong 0
Indonesia 5,117 653 5,770
Malaysia 1,143 2,096 3,239
Philippines 980 980
Vietnam 218 272 490
Japan 0
South Korea 1,279 1,279
Singapore 2,313 2,313
Thailand 0
Columbia 0
Costa Rica 0
Dominican Republic 0
Ecuador 0
Guatemala 0
Jordan 0
Morocco
Portugal 0
Sub total 584 8,219 0 7,484 0 1,034 17,756
Mt. Grand Total 1,168 8,219 0 7,484 0 1,034 17,905
Number of containers 51 357 0 325 0 45 778

** 1t was a very | ight week ofThecaorremntaredit/maymerd mablengsima i

Vietnam may have something to do with this?



U.S. Export Inspections for the week:

USDA Grain Inspections for Export Report
Last Week
(000 Bushels) YC % WC % Sorghum %
Gulf 27,816 70%
PNW 10,084 25%
Lakes 0 0%
Atlantic 159 0%
Interior Export Rall 1,547 4% 104
Total (mil. Bushels) 39,606 100.0% 0 104 100%
Metric Tons 1,006,049 | 0 | 2,642
White Corn Shipments:
0

| 0 | Total

Sorghum Shipments:
mt Rail to
2,642 Mexico
| 2642 |Total

Best Regards,

Jay O'Neil

O’Neil Commodity Consulting
785-410-2303 (cell)
785-532-2868 (office)
joneil@ksu.edu

*** The information in this market report is derived from sources believed

to be reliable and accurate but can not be guaranteed. Forward looking projections are never completely accurate. All
market data is subject to change with market conditions and Traders opinions.

Please obtain market updates and reconfirm all values with your regular suppliers

before making any trading decisions based on this data.
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